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Cover photo 


The economics of a mine such as Gibraltar are 
dependent on the ability to move a large tonnage of 
ore and waste each day. Cover photo emphasizes the 
role of heavy equipment in the Company's operations. 


Report of Proceedings 


The Annual General Meeting of Shareholders was held on 
March 29, 1973 in the Social Suite East, Hotel Vancouver, Van- 
couver, B.C. The President, Mr. T. H. McClelland, presided. 

There were 8,767,498 shares, equal to 76.8% of the total 
11,411,469 common shares outstanding, represented in person or 
by proxy. 

All resolutions approving and adopting the items of business 
set out in the Notice of Meeting were passed. 


President’s Remarks 


“Ladies and Gentlemen: 


The role of business in British Columbia is undergoing a 
change. A new set of rules is being written for the province’s 
basic industries and | will presently direct my remarks to some of 
the implications of this fact. For the moment, however, | will com- 
ment specifically on the recent operations of Gibraltar. 

During 1972 an average of 39,500 tons of ore was processed 
each day, making Gibraltar one of the largest base metal mines 
in Canada in terms of daily concentrator throughput. In January 
and-February of this year, the average daily throughput has been 
41,500 tons and we expect this rate to be maintained through 
1973. Total concentrate production during this two-month period 
has been 35,000 short dry tons, containing 21 million pounds of 
copper. Two shipments totalling 43,000 tons of copper concen- 
trate have been made to Japan since January 1st. 

Financial results for the first quarter of 1973 will be available 
near the end of April. 

On March 23 a further payment of $1,995,000 was made on the 
bank loan to comply with the requirement that total payments 
equal 75% of the 1972 net cash flow. Total payments to date are 
$12 million and the balance outstanding on the loan is now 
$51.9 million. 

The average copper price received by your Company in 1972 
was less than 47 cents per pound of metal in concentrate. The 
price has since increased significantly and is now in the 60 to 70 
cents per pound range. The price rise has resulted, in part, from 
an increasing rate of copper consumption together with disrup- 
tions in the supply of copper from Chile and Zambia. The price 
quoted today on the London Metal Exchange is 69 cents per pound 
and we believe that higher prices in this range will be maintained 
during 1973. It should be noted that wide price fluctuations are 
possible. Earnings per share on a yearly basis improve by approxi- 
mately eight cents for each one cent rise in the price of copper. 
This improvement will be evident in the first quarter earnings and 
will have a significant effect on the year’s results. 

Regarding the changing role of business in British Columbia, 


the provincial government is proposing a variety of legislation 
affecting the mining industry. Of direct concern to Gibraltar is the 
20% increase in the provincial corporation income tax, the im- 
position of a 1/10 of 1% capital tax and a royalty on minerals at 
a rate yet to be announced. Depending on the level at which this 
royalty would be applied, it could, at a minimum, reduce the profit- 
ability of existing mines and affect the feasibility of properties 
under exploration. On the other hand, if it is imposed without 
regard for the economics of the industry, it could cause the 
closure of a number of operating mines and discourage develop- 
ment of new properties. 

On the subject of mine development, | would like to draw your 
attention to some figures which were set out in the annual report. 
Your Company’s mine was placed into production at a total cost of 
over $63,000,000, most of which was spent in Canada and a large 
part of that in British Columbia. One thousand jobs were created 
during the 11-month construction period at a time of high unem- 
ployment. The mine now employs approximately 440 persons on 
a year-round basis and pays its employees an average wage of 
$10,250 per year, versus a provincial average of $8,550 in 1972. 
The total annual payroll is $4,500,000, from which the federal and 
provincial governments receive approximately $1,100,000 in per- 
sonal income taxes. The mine’s yearly purchases of utilities, goods 
and services will exceed $22,000,000 and support an estimated 
2,500 additional jobs in this country’s secondary industries. If the 
families of persons directly or indirectly employed by Gibraltar’s 
operations are considered, the mine supports close to 10,000 
Canadians. These are the benefits of just one new mine. There 
are other properties which would be developed, given a reason- 
able economic and political climate. It should be remembered 
that the mining industry exists to supply a growing demand for 
metal and not just for its own benefit. 

There are other indications of a very different approach to 
mining which are evident in the recent proposals to amend the 
Mineral Act. By far the most significant and fundamental is the 
requirement that a production lease be issued before an orebody 
can be developed into a mine. The legislation lays down no ground 
rules on which these leases will be issued, but leaves this entirely 
to the discretion of the government. Its standard of economic and 
technical feasibility is to be substituted for that of the industry 
and those who provide the financing of these ventures. Those 
contemplating investment in British Columbia mineral exploration 
must now assess the additional risks imposed through government 
legislation. The possibility of a negative decision on a production 
lease significantly increases the risks in a business already noted 
for high risks. Outside expert opinions on the feasibility of 
Gibraltar were by no means unanimous, and yet it has been de- 
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TO THE SHAREHOLDERS 
GIBRALTAR MINES LTD. (N.P.L.): 


Net earnings for the quarter ended June 30, 
1973 were $14,219,000 or $1.25 per share. 
During the six-month period ended June 30, 
1973, net earnings were $20,959,000 or $1.84 
per share. For the same six-month period in 
1972, earnings of $2,516,000 or $0.22 per share 
are not comparable as such period covered only 
the initial three months of operations. 


These increased earnings reflect the ship- 
ment of a greater quantity of concentrate and 
the significantly higher copper prices which 
have prevailed since the beginning of 1973. The 
average price per pound of copper received on 
shipments made during the quarter was U.S. 
78.94¢ compared to U.S. 47.77¢ during the same 
period in 1972. 

A scheduled payment of $2,500,000 and addi- 
tional payments totalling $13,000,000 were made 


on the bank loan during the quarter, leaving a 
balance outstanding of $36,400,000. 


Concentrate inventory at June 30, 1973 was 
15,000 tons compared to 25,500 tons at March 
31, 1973. 


Se el 


President 


Vancouver, B.C. 
July 12, 1973. 


Interim Statement of Earnings 
For the quarter and the six months ended June 30, 1973 
(with comparative figures for the six months ended June 30, 1972) 


Three Months 
‘ Ended 


Six Months 
Ended June 30, 


Bavantict June 30, 1973 1973 1972* 
Concentrate Saltese: ceo ey $25,808,000 $40,235,000 $ 6,894,000 
(nterest:and-othermincOMmes:: 44.2.2 ee 45,000 58,000 22,000 

25,853,000 40,293,000 6,916,000 

Expense: ae 

Cost of concentrate sold (includes a provision for 

depreciation of $1,256,000, $2,492,000 and $1,049,000 

respectively for the three periods shown)... 8,285,000 13,587,000 * 3,033,000 
Administration and general expenses... 149,000 277,000 117,000 
Foreign. exchanges (Gain) 10ssxz. se (44,000) 30,000 (9,000) 
Depletion and amortization of preproduction, 

exploration and development expenses_______.. d Seat eats 141,000 281,000 121,000 
iterest-aXDeneGs sears > ce om eee eee, Races eee 1,021,000 2,085,000 1,138,000 
om Omer ilaliale ib eects ee Shae oS Ree OE ee Ca 2,082,000 3,074,000 — 

11,634,000 19,334,000 4,400,000 

Net earnings. 2.2 ee Paraiso) Wien asa ct ieee $14,219,000 $20,959,000 $ 2,516,000 

Earnings per share (11,411,469 shares outstanding)... eae $1.25 $1.84 $0.22 

(The above figures are unaudited and subject to year-end adjustments ) 

*Operations commenced April 1, 1972 

Production Statistics 
Ore milled—tons.. Nee aoe cc eyes aN) WAN os 3,734,200 7,475,500 3,569,100 
Average daily throughput—tons.. 41,000 41,300 39,200 
Gradé——VexCOD Pel ah ees ee ee ee ee = 0.50 0.51 0.45 
Concentrate produced—toms. 2 eee 53,000 109,000 41,800 
Concentrate‘grade—% copper... 29.53 29.28 30.70 
RECOVENY 0! CODD Ol as er ec ae ee 84.70 84.60 80.67 
Copper produced—pounds.22 a ee ee 31,279,400 63,814,700 25,672,700 

Sales Statistics 
Average price per pound of copper—uU.S, ¢...........----. 78.94 74.31 47.77 
Goricentrate SoOld=stons. 5 c008 hoy oe eh eee ee 63,200 106,000 28,500 


(tons—short dry tons) 


Highlights 


FINANCIAL 


Gross revenue 


Total expense 


SOC TM GS Mate seh ik sehen I Sek di egies tiny 8 
Net earnings per share 
STNG KSAT IS a td yc CAO es Pape ea a a oa a a a 
Dividends per share 
Common shares outstanding 
Number of shareholders of record 
Working capital 


PRODUCTION 

Ore milled — tons 
Average daily throughput — tons 
Average grade of ore milled — % copper 
Recovery of copper — % 
Concentrate produced — tons 
Average grade of concentrate — % copper 
Copper in concentrate — pounds 
Molybdenum in concentrate — pounds 
Number of employees 


MARKETING 


Copper concentrate shipped — tons 
Average L.M.E. price per pound of copper (U.S.¢) 


(Tons = short dry tons) 


1974 
$62,289,426 
$44,987,322 
$17,302,104 
$ 1252 
$11,411,469 
$ 1.00 

11,411,469 
222 
$12,228,615 


13,397,300 
38,300 
0.40 

84.29 
166,800 
27.06 
90,246,500 
745,700 
632 


150,400 
93.39¢ 


1973 
$96,865,385 
$44,356,003 
$52,509,382 
$ 4.60 


11,411,469 
2,144 
$595923 112 


15,082,200 
41,300 

0.48 

83.40 
212,400 
206. 
121,800,500 
493,500 

551 


21:f2£00 
80.76¢ 


Report to Shareholders 


The Board of Directors is pleased to present your 
Company’s Annual Report for the year ended 
December 31, 1974. 


Financial 


Net earnings in 1974 were $17,302,104 or $1.52 per 
share after provision of $5,297,706 for depreciation, 
amortization and depletion and $8,866,400 for royalties 
and income and mining taxes. In 1973 net earnings 
were $52,509,382 or $4.60 per share. 


Earnings in 1974 were lower in comparison to the 
previous year primarily because of reduced production 
of copper concentrate resulting from mining lower- 
grade ore and reduced mill throughput. Other 
significant factors were higher operating costs, 
increased income taxes and new provincial royalties. 


Taxes and royalties 


Earnings of Gibraltar became subject to federal and 
provincial income taxes after December 31, 1973 when 
the income tax-exempt period formerly granted to new 
mines was terminated. The full effect of income taxes 
was not imposed in 1974, however, as a result of 
allowances carried forward from prior years. 


The Company also became subject to royalties in 1974 
following passage of the British Columbia Mineral 
Royalties Act (Bill 31). This Act applies a basic royalty 
of 2%% from January 1, 1974 (increasing to 5% from 
January 1, 1975) on the sales value of minerals after 
smelter deductions and transportation costs. 

In addition, it imposes an incremental or super royalty 
of 50% on that part of the sales proceeds above 120% 
of a value set by the government. In 1974 the super 
royalty would have applied to Gibraltar’s sales 

above a copper price of approximately 88¢ per pound 
and a molydenum price of approximately $2.24 per 
pound. Since the average prices received by Gibraltar 
in 1974 were below these effective levels, no super 
royalties were paid. 


Payment of the basic royalty was made under protest 
by the companies subject to the Mineral Royalties Act, 
including Gibraltar. An action to test the validity of the 
Act and the Mineral Land Tax Act has been 
commenced by 18 companies with operating mines in 
the province. 
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The federal government confirmed in its budget of 
November 18, 1974 that provincial royalties will not be 
recognized as expenses in the calculation of income 
taxes. The effect of this is that federal income tax must 
be paid on revenue which is not, in fact, retained by the 
Company. The automatic one-third depletion allowance 
was also withdrawn and an earned depletion allowance 
on specified exploration and development 
expenditures was instituted from May 6, 1974. At 
December 31, 1974 your Company had available to it 
approximately $42,000,000 in this class of expenditure 
which provides $14,000,000 of earned depletion for 
application to taxable income in 1975 and future years. 


Total provincial income and mining taxes and royalties 
in 1974 were $5,976,000 and federal income taxes 
were $2,890,000. A further estimated $1,200.000 in 
sales taxes was paid on purchases of mine 

supplies. 


Dividends, share prices and capital expenditures 


Dividends commenced in 1974 and amounted to 
$1.00 per share in four quarterly payments of 25¢ per 
share. Total dividend disbursement was $11,411,469. 


Capital expenditures in 1974 amounted to $5,156,000 
and estimated capital expenditures for 1975 are 
$1,731,000. An additional amount, estimated at 
$1,000,000, will be required for overburden removal on 
the Granite Lake and Pollyanna Pits in 1975. 


Higher costs were evident in most areas of the mine’s 
operation during the year. Costs for labour, grinding 
media, explosives, chemicals and reagents rose, on 
the average, by 35%. 


General price-level restatements 


The worldwide increase in inflation rates has resulted 
in recent proposals by various accounting bodies to 
issue, in addition to the conventional 

financial statements, financial results that will take into 
account the changes in the purchasing power of money. 
By applying the guidelines of the Canadian Institute of 
Chartered Accountants, the restated earnings of 
Gibraltar in terms of December 31, 1974 dollars are 
$16,787,000 in 1974 and $63,525,000 in 1973, instead 
of $17,302,000 and $52,509,000 respectively as 
reported by the audited statements. 


The difference has resulted primarily from applying the 
effects of a dilution of general purchasing power of the 
Canadian dollar of approximately 25% in the two years 
from January 1, 1973 to December 31, 1974. The 
retention of fixed dollar assets such as cash and 
accounts receivable is recognized as a loss since 
inflation reduces their purchasing power during the 
period held. Conversely, the retention of fixed dollar 
liabilities is treated as a gain as was the case with the 
Company's original development loan during 1973. 


Marketing 


All copper concentrate shipped in 1974 was delivered 

to Nippon Mining Company Limited under a sales 

contract effective to December 31, 1981, which is based on 
London Metal Exchange (L.M.E.) quotations. The 

average price received for the payable copper content 

in concentrate before deducting smelting, refining and 
treatment charges was U.S. 84.62¢ per pound in 1974 
(1973 - U.S. 87.36¢ per pound). 


Deliveries of concentrate were interrupted for 11 days 


. 


in the second quarter by a wildcat strike at the mine. Copper concentrate is hauled 
A strike on the British Columbia Railway commenced in 25-ton trailers from the mine to 
on November 25, 1974 and deliveries were again rail loading facilities on the 


disrupted. This strike was not settled until January 7, British Columbia Railway. 


1975 so that inventory at year-end had increased to 
21,600 tons (1973 - 5,900 tons). 


The average price of copper on the L.M.E. rose toa 
peak of U.S. $1.52 per pound in April but deteriorated 
through the third quarter to a low of U.S. 56¢ per 
pound at year-end. The sharp downturn in copper 
demand and prices reflected a worldwide slowing of 
industrial activity while production capacity at both the 
mining and smelting levels exceeded demand in the 
second half of 1974. 


Internationally, there are indications that the production 
and export of copper concentrates are being reduced 
in order to stabilize world markets. Some Canadian 
copper mines have halted or curtailed production. 
Others, including Gibraltar, were requested by 
Japanese custom smelters to reduce shipments by at 
least 15% of 1974 levels. Ultimately, the extent and 
duration of such cutbacks will be dependent on a return 
to normal consumption patterns. In the meantime, 
further adjustments may be necessary in the amount 


of copper produced by Gibraltar and will result in 
layoffs among operating personnel. No significant 
expansion in copper demand is anticipated during 1975 
and the present price level is, therefore, not expected 
to change significantly. 


Deliveries of molybdenum contained in concentrate 
amounted to 282,000 pounds during the year (1978 - 
493,500 pounds). 


Mine operations 


Production of ore during 1974 was 13,273,000 tons 
(1973 - 15,225,000 tons), while low-grade, waste and 
overburden equalled 18,112,000 tons (1978 - 
14,111,000 tons). The average daily tonnage of ore and 
waste mined was 90,708 tons (1973 - 80,373 tons) ata 
stripping ratio of 1:1.36. 


Initial mining in the Gibraltar East Pit through 1972 and 
1973 was in above-average-grade ore zones, resulting 
in annual copper production in excess of the mine’s 
long-term expectations. As these high-grade zones 
were mined, development proceeded in 1974 on ore 
closer to the mine’s reserve grade of 0.366% copper. 


Mining in Stage 1 of the Gibraltar East Pit was 
completed in August by which time development of the 
Granite Lake Pit was sufficiently advanced to supply 
the mill’s ore requirements. The transfer of operations 
was carried out with no interruption in ore production. 
Removal of silt and overburden from the eastern 
portion of the Granite Lake Pit will continue into 1975 
while stripping in the Pollyanna Pit commenced in 1974 
and will continue through the current year. 


Ore supplied to the mill was periodically below the 
required tonnage in the first half due to reduced 
equipment availability and longer haulage distances. 
The problem was overcome in the second half when 
new equipment became operative and mining from the 
Granite Lake Pit commenced. 


Additional equipment consisting of one drill, one 
shovel and four trucks was placed in service during the 
year. Engineering projects included completion of 
maintenance shop expansion, installation of a second 
line to the tailing pond and the start of construction on 
an electrical power distribution system to the new 
Granite Lake Pit and the future Pollyanna Pit. Tests for 
the design and installation of a drainage system in both 
of these areas were completed. 
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Concentrator 


Copper concentrate production in 1974 was 166,800 
tons (1973 - 212,400 tons) containing 90,246,500 
pounds of copper (1973 - 121,800,500 pounds). 
Contained molybdenum production was 745,700 
pounds (1973 - 493,500 pounds). The concentrator 
treated a total of 13,397,000 tons of ore (1978 - 
15,082,000 tons) at an average grade of 0.40% copper 
(1973 - 0.48%) and operated 90.2% of available time. 
Recovery of copper was 84.3% including both 
sulphide and oxide (1973 - 83.4%). 


The average daily throughput, at 38,300 tons (19783 - 
41,300 tons), declined as the result of reduced 
production of ore in the first half and increased grinding 
required for harder ore from the Granite Lake Pit in the 
second half. 


Ore reserves 


At December 31, 1974 mineable ore reserves at a strip 
ratio of 1:2.15 and a cut-off grade of 0.25% copper were 
estimated at: 


Tons % Copper 
Gibraltag Gast-67) eee ee 115;000;000*, 0:35 
Granite: Rakes ees = A ee. 114,000,000 0.36 
Pollyaiitae = ieee tet es ere 81,000,000 0.36 


Gibraltar Westac5 ae ae oe 28 
Total 


9,000,000 0.40 
319,000,000 0.36 


The above estimates do not include approximately 
14,000,000 tons of ore on leases covering part of the - 
Granite Lake zone. These leases are owned by Cuisson 
Lake Mines Ltd., in which Gibraltar has a 40.53% 
interest. 


Employee relations 


A collective agreement, effective to February 29, 1976, 
was signed on March 10, 1974 with the United 
Steelworkers of America. It established base wage 
rates of $4.50 per hour for labourers and $6.20 per hour 
for tradesmen. 


A wildcat strike disrupted production at the mine from 
May 5 to May 17, 1974. The union, alleging unsafe 
working conditions, established picket lines at the mine 
instead of following the grievance procedure provided 
in the labour agreement. Limited production was 
maintained during the strike. A production loss of 


approximately 3,000,000 pounds of copper was 
sustained through this action and legal proceedings to 
recover damages have been commenced against the 
local union. 


On December 31, 1974 the number of employees was 
632. The average annual income per employee, 
including benefits, was $14,800 (1973 - $12,525) fora 
total payroll, including benefits, of $8,548,000 {1973 - 
$6,536,000). The average monthly employee turnover 
at 8.5%, remained a problem and the mine continued to 
experience a shortage of personnel in the trade and 
operating categories. Similar problems have affected 
much of British Columbia's industrial sector, including 
operations close to the major population centres. 


The programme of housing assistance to employees in 
the form of second mortgages on serviced building lots 
was continued through the year. After an employee 
completes five years employment with the mine, these 
mortgages are cancelled. Since the plan was introduced 
in 1971, 137 employees have acquired homes under 
the plan and 90 remained in the Company’s employ at 
the end of 1974. Rental accommodation in the form of 
townhouses and trailer parks was available on a 


subsidized basis and at year-end was occupied by 59 
families while 135 men occupied single quarters at 
the mine. 


The environment and community relations 


Areas adjacent to the mine which had been disturbed 
during construction were seeded in 1971 and 1972 and 
new growth on these areas has generally been 
successful. Numerous individuals and groups visited 
the mine through 1974 and guided tours for the 
general public were conducted each Wednesday during 
the summer months. Scholarship assistance was 
provided to two Williams Lake students and two 
vocational school students in Vancouver. 


Acknowledgement 


Mine Manager J. M. Gibbs and mine personnel 
completed the transfer of operations to the new open 
pit efficiently despite unique problems posed in the 
draining of asmall lake and removal of silt before ore 
production could commence. The Board of Directors 
gratefully acknowledges their efforts. 


On behalf of the Board, 


Th Ctr __ 


President 


Vancouver, B.C. 
January 22, 1975 
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4,780 
4,484 
4,868 
5,335 
5,702 
5,674 
6,239 
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thousands of short tons 


YEARLY AVERAGE COPPER PRICES 
(L.M.E. Copper Wire Bar Cash Settlement Prices) 


WESTERN BLOC REFINED COPPER 
CONSUMPTION 


WESTERN BLOC COPPER PRODUCTION 


Statement of Earnings 


Year Ended December 31, 
1974 1973 
REVENUES: 
PONG OMACISaICSee el eR I a ey hee eh eeh eS i kp ote eS ee ete eee s $61,367,366 $96,836,36: 
MUCHOS UAMGLOUNCTUIMCOUIO sae See ane fee ck dee ode aeat aos eee le 2 922,060 29,021 
62,289,426 96,865,38: 
EXPENSES: 
WOSmOr Sle Sots ee i cate SS eee es ache ee eee 30,140,592 2OO18,07' 
DWERlECIAtONL ~ cee ee res oink st EPA R Sy RnB RE TN, Sl he Cn. Vi Dae ete 4,735,830 4,954,32 
PoOviiciauimineral rOvalnes Note 4)% 24 2.5.42 kia PALE ees eke 1,306,000 _— 
EN MIOME ZAI OU epes or Ramee Cerin ince lan iat mer ers ita ac ealeeeWe 2 aul Aas gape 395,976 960,58 
COVE OM Ee. ce eee Ne Ob aE eens, 2 ae Cn ne Et 2 8 5 eG ee 165,900 165,90: 
Generakancl ACimMiniStratVe:.. ave eras ete ors ete tcs b wand ad ow ene 682,624 563, 05. 
terest OO ON G-LeKMVGEDEer ok oc 5. cee oe «bk Set ees ok See aes — 3,394,69 
37,426,922 36,557,422! 
Bamiimas'DelOreitaxGS seu aie tar: <0. tte scores ie ies a Glen Ae eu Net 24,862,504 60,307,95' 
MCOMe ANG MInng taxes: (NOTGSS) > ool ek erent, ky Cs seca eee Da oe eo 7,560,400 (Oa 5r-: 
NUGYRe cla a0 Cyan Mees sk i er Oe ee Ee ec ie Rae ae t. S eo er $17,302,104 $52 ,509,38: 
Earmindswoer Share . «See oe eee. ces oa eee. pee Ate ene ae Code Diecredk Oka ee $ 1:52 $ 4.6( 
Statement of Retained Earnings 
Year Ended December 37, 
1974 1973 
Retained eamings <OCGINnING: Of. Veanenes..5 2 ee tos oon ec Pele See tee $60,687,302 ae ae War ges Pa 
NEE ARITINOS bis 5 cere fae ant Sess che ee ae cia it hate Cc Me ant oa och 17,302,104 52,509,387 
77,989,406 60,687,30: 
Dividends — 31-00 per shares. 6.0. Fc ots sashes os ee eS Be es ee 11,411,469 = —_ 
HReLaineo calnings. 6nd Ol Yeading 8 soe. 53-5% 2 ae ei age chet et Sates $66,577,937 $60,687,307 


Balance Sheet 


Assets 


CURRENT ASSETS: 


Cash, inciiding time deposits feiss 5404 fic d.n 2 oe 0 eee 


Marketable securities, at cost which 


aD DFOXiiNates MarkG EWalUe: 92... acho. sas sh ore rete ae ee 
Accounts receivables enter et ac 55, rates % eee eee er eee 
Accounts receivable from associated companies................... 
ConcenirateinVventOniess tte. <6 en <.chas 6 one he ee oe ee ee 
Materials: ainiG SUIDDNOS vise 2240 aki’. nth ee ete ee ee 


DEPOSITS AN DIMORTGAGES ‘RECEIVABLE sae eee 


PROPERTY, PLANT AND EQUIPMENT: 


Plant buildings andiequioment (Note Zinn. . ts. aos... eee 


Mining properties, at cost less accumulated 


depletionol $456,230 19:73 =S29053290)\ ya 2 en eee 


Deferred exploration, development and preproduction costs, 


less amortization of $1,088,925 (1973 - $692,949) | 2 ee 


Approved on behalf of the Board 
T. H. McCLELLAND, Director 
J. L. McPHERSON, Director 


December 37, 


1974 
$ 5,691,031 


1,130,033 
1,156,933 
729,484 
4,357,222 
5,411,958 
18,476,661 
Oi o.220 


54,359,416 


3,112,494 


6,830,495 
64,302,405 


$83,754,289 


1973 
$ 5,412,985 


162,208 
1,995,286 
37,953 
(50;967 
2,908,683 
11,268,081 
967,849 


53,933,995 


3,283,181 


7,226,471 
64,443,647 


$76,679,577 


Gibraltar Mines Ltd. (N.P.L.) 


Liabilities and Shareholders’ Equity 


CURRENT LIABILITIES: 
mecountsipayable and aceruied liabilities...L0j.. 6. oes eee ee Pee we be wns 
Income and mining taxes payable (Note 3).....................0....00. 


DEFERRED INCOME AND MINING TAXES (Note 8). ......s.0.0. ese eee. 


SHAREHOLDERS’ EQUITY: 
Share capital — 
Authorized — 
12,000,000 common shares of 50¢ par value each........ $6,000,000 
Issued and fully paid — 
EAPO Oe As hee tee BRT een N Oy Metprcie © 6 be, Oe a tee Eh dete adit 
Pera CLOaniINGS meters tet at Seg) Ar eR ee eRe Mee MR curler ie wdc SR os 


December 37, 


1974 


$ 4,901,744 
1,346,302 


6,248,046 


5,281,000 


5,647,306 


66,577,937 


72,225,243 


$83,754,289 


1973 


> 6;992721 
3,/92,75 
10,344,96 


5,647,30 


60,687,30 


66,334,60 


$76,679,57 


Statement of Changes in Financial Position 


FINANCIAL RESOURCES WERE PROVIDED BY: 


Net earnings 


Charges to operations not involving an 
outlay of working capital — 


Depreciation 
Amortization and depletion 
Deferred income and mining taxes 


Loss on 


Total from operations 


disposal-of non-current assets... 2a. ae Ae ee 


FINANCIAL RESOURCES WERE USED FOR: 


Dividends... 


Reduction of long-term debt 
Additions to plant, buildings and equipment 


Increase in working capital 
Working capital (deficiency), beginning of year 
Working capital, end of year 


ANALYSIS OF CHANGES IN WORKING CAPITAL: 
Increase (decrease) in current assets — 


10 


Cash, including time deposits 
Marketable securities 
Accounts receivable 
Accounts receivable from associated companies 
Concentrate inventories 
Materials and supplies 


Increase (decrease) in current liabilities — 


Accounts payable and accrued liabilities 
Income and mining taxes payable 
Long-term debt due within one year 


Increase in working capital 


Year Ended December 37, 
1974 1973 
$17,302,104 $52,509,382 

4,735,830 4,954,327 

561,876 1,126,483 
5,281,000 — 

== 98,254 

27,880,810 58,688,446 

___ (8151) | __ 166,570 

27,872,659 58,855,016 


11,411,469 


5)155,687 
16,567,156 


11,305,503 
S2cruthc 


$12,228,615 


$ 278,046 
967,826 
(838,353) 
691,531 
3,606,255 


2,903,275 


7,208,580 


(1,690,469) 
(2,406,454) 


(4,096,923) 
$11,305,503 


44,622,265 
3,385,939 
48,008,204 
10,846,812 
(9,923,700) 
$_ 923,112 


$ 5,098,968 
162,207 
(1,182,462) 
37,953 
(722,428) 
3,994,378 


1,780,754 
3,548,984 


(12,1824 72) 
(6,852,434) 
$10,846,812 


Notes to Financial Statements December 31, 1974 


1 — ACCOUNTING POLICIES: 


Foreign currencies — 

Amounts in foreign currencies are translated into 
Canadian dollars. Current assets and current liabilities, 
where applicable, are translated at year-end rates. 
Non-current assets, revenues and expenses are 
translated at the rates on the dates of the relevant 
transactions. 


Inventory valuation — 

Concentrate is valued at the lower of cost and net 
realizable value. Materials and supplies are valued at 
the lower of moving average cost and replacement 
cost. 


Depreciation, depletion and amortization — 
Depreciation is provided over the estimated useful 
lives of the assets on the following bases: 


(a) buildings and machinery on a straight-line basis at 
the rate of 5% and 


(b) mobile equipment on a diminishing balance basis at 
rates of 15% to 36%. 


Depletion of mining properties and amortization of 
deferred exploration, development and preproduction 
costs are provided on a straight-line basis over the 
estimated life of the mine or twenty years, whichever 
is shorter. 


2 — PLANT, BUILDINGS AND EQUIPMENT: 
December 31, 
1974 1973 
Cost — 
Buildings and machinery . $51,822,595 $50,347,386 
Mobile equipment....... 15,332,426 11,859,325 


67,155,021 62,206;711 

Accumulated depreciation — 
Buildings and machinery . 6,836,604 A StOn 11 
Mobile equipment....... 5,959,001 3,954,545 
12,795,605 8,272,716 


$54,359,416 $53,933,995 


3 — INCOME AND MINING TAXES: 
Year ended December 31, 


1974 1973 
Current — 
[MCOMC ta Ker voces cere: $ 1,047,400 $ — 
PANG a Xs) eee een lero P OOO 7,798,574 
2,279,400 7,798,574 
Deferred — 
INCOME TAXe eek ae oe 3,102,000 — 
MAI Guta Xen cet ie ee 2,179,000 _ 
5,281,000 a 


$ 7,560,400 $ 7,798,574 


Prior to 1974 the Company was in its income tax- 
exempt period which was formerly granted to new 
mines under the Income Tax Act. Income taxes in 1974 
have been reduced by approximately $2,488,000 as a 
result of claiming in 1974 depreciation and 
amortization for tax purposes which were not claimed 
during the income tax exempt period. 


Income taxes have been calculated in accordance with 
the proposals of the November 18, 1974 budget of the 
federal government which have effect from May 6, 
1974. 


The standard percentage depletion formerly allowed 
under the Income Tax Act terminated May 6, 1974. 
Instead, the Company is allowed to deduct earned 
depletion, which is based on $1 for every $3 of eligible 
capital and exploration expenditures made after 
November 7, 1969, up to 25% of production profits. 

At December 31, 1974, the earned depletion available 
to the Company is approximately $14,016,000 (1978 - 
$19,539,000). 


4 — PROVINCIAL MINERAL ROYALTIES: 


Royalties are payable to the British Columbia 
Government on all copper and molybdenum produced 
since January 1, 1974 which have been sold. There is 
a basic royalty of 2%% (increasing to 5% in 1975 and 


subsequent years) on net smelter return less 
transportation costs and an incremental royalty of 50% 
of the amount by which net smelter return exceeds 
120% of the basic value. The average net smelter 
return received in 1974 did not exceed 120% of the 
basic value. 


5 — REMUNERATION OF DIRECTORS AND 
SENIOR OFFICERS: 


Aggregate direct remuneration paid to the directors 
and senior officers was $153,110 (1973 - $136,305). 


6 — SUBSEQUENT EVENT: 


The Company will reduce production by 15% of 1974 
levels in accordance with a request from Nippon 
Mining Company Limited, which has contracted to 
purchase all production of copper concentrate to 
December 31, 1981. 


Auditors’ Report 


TO THE SHAREHOLDERS OF GIBRALTAR MINES LTD. (N.P.L.): 


We have examined the balance sheet of Gibraltar Mines Ltd. (N.P.L.) as at December 31, 1974 and the statements 
of earnings, retained earnings and changes in financial position for the year then ended. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Company as at December 31, 
1974 and the results of its operations and the changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO., 
Chartered Accountants. 


Vancouver, B.C. 
January 23, 1975. 
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Molybdenum is shipped to 
domestic and international markets 
in poly-lined steel drums. 
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